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According to analysts, such a move will help BN win support from the unskilled workers who 

make up 75% of the workforce. 

 
PUTRAJAYA: Prime Minister Najib Tun Razak said today he may unveil the proposed minimum wage on 

Labour Day. 

“I will announce the minimum wage, perhaps, on Labour Day,” he said when asked by reporters on when 

the government aims to iron out longstanding issues preventing the implementation of the policy. 

Analysts say a minimum wage policy will be key to shoring up support from unskilled workers who make 

up 75% of the workforce. This means Najib will likely announce its implementation before calling for 

national polls. 

But the proposal had met resistance particularly from the small-to-medium industries (SMIs) which 

warned that a mandatory floor wage would cause most businesses to go bankrupt. 

Many industry associations earlier this month urged the government to delay implementing the policy 

while some called for exemptions for certain sectors and micro-enterprises. 

The associations, which are mostly made up of labour-intensive firms, also asked to be given between 12 

and 18 months to implement the minimum wage, which is said to be set at RM900 for Peninsular 

Malaysia and RM800 for Sabah and Sarawak. 

Winning votes 

This pressure forced the government to return to the negotiating table although any delay will upset trade 

unions which believed that a blanket base wage was long overdue. 

The Malaysian Trades Union Congress (MTUC), the umbrella body representing some 800,000 workers 

from 390 labour unions, had insisted that the demands made by employers were unreasonable. 
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Backing the union, Pakatan Rakyat said it would immediately implement a floor wage policy should it 

wrest federal power, adding that it would assist SMIs to cope with the effects. 

Pakatan had also made the proposed policy one of its key weapons in preparation for the coming general 

election. Newswire Bloomberg, quoting unnamed government officials, wrote last week that Barisan 

Nasional was preparing to go to the polls on June 3. 

 
 

Najib remained coy when asked to verify the report. He also refused to comment on Daim Zainuddin’s 

remark that BN can only be certain of victory in Johor, Malacca and Pahang, only saying “what’s most 

important is that we work to secure a good victory for BN”. 

Daim, an influential former finance minister and Umno treasurer, had predicted the fall of Kedah, Perak 

and Selangor in the 2008 national polls. 

He also said BN was facing an uphill task for the upcoming battle, as there is a lack of cohesion in 

coalition’s rank and file. 
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