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KUALA LUMPUR (March 22, 2012): The country's minimum wage policy, which will 

probably be unveiled in May, will not speed up inflation or undermine industrial 

competitiveness, as it will only add a "small cost" to employers, Bank Negara Malaysia governor 

Tan Sri Dr Zeti Akhtar Aziz said. 

"It is good for the workforce and will have no impact on the inflation or competitiveness as it 

only adds a small cost to industries,'' she said yesterday. 

Prime Minister Datuk Seri Najib Razak said yesterday the government may announce the 

decision on the proposed minimum wage on Labour Day, which falls on May 1. 

Previous reports indicated that the minimum wage will be set at RM900 a month. If 

implemented, it will benefit millions of lower-income workers, many of whom are struggling to 

make ends meet. 

Zeti said many lower-income households in urban centres are "highly leveraged" with 

borrowings, mainly in hire purchase and personal loans.  

"All those who have affordability should be eligible to borrow,'' she said. 

The central bank earlier this year introduced what it called responsible lending guidelines to 

contain the accumulation of debts above levels that are affordable, particularly for more 

vulnerable households. 

"Early implementation of wide-ranging measures has begun to show results,'' Zeti said at a 

briefing held in conjunction with the release of Bank Negara's latest annual report. 
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Tougher lending practices had contributed to the lower growth in borrowers with multiple 

housing loans and a more moderate expansion in indebtedness. But the household debt-to-gross 

domestic product (GDP) ratio remained sticky at 76.6%. 

Zeti said while the ratio remains relatively high, the delinquency rate is on the decline. 

Meanwhile, Bank Negara is keeping its GDP growth forecast for this year.  

Zeti said domestic demand will "remain resilient" this year and will continue to anchor growth. 

The GDP was projected to expand at between 4% and 5% this year, depending on how the debt 

crisis in the West plays out. 

Headline inflation numbers, too, will be contained at a range of 2.5% to 3% in 2012 from 3.1% 

in 2011. 

Gross export growth will slow to 3.2% but the sharper moderation of imports to 3% means the 

trade balance will continue to swell to RM125.6 billion.  

Net inflows of foreign direct investment (FDI) will remain "sizeable" at RM30 billion this year, 

down slightly from RM32.9 billion last year. A lot of this investment flow will go into the oil 

and gas sector. 

Zeti also said portfolio flows will continue to remain volatile this year. 

Portfolio flows in 2011 were largely driven by global events. In the first half of 2011, net 

portfolio amounted to RM56.4 billion, but reversed course in the second half with a net outflow 

of RM26.1 billion. 

The total net inflow for 2011 stood at RM30.2 billion. 

So far this year the positive inflow has driven the ringgit up 3.9% against the US dollar. 

The annual report showed that Bank Negara made a net profit of RM4.7 billion in 2011, paid 

RM2 billion in dividends to the government. Its total assets stood at RM473 billion, the bulk of 

them being international reserves that amounted to RM423.4 billion. 

 


